Proposition 116
State Income Tax Rate Reduction
The ballot title below is a summary drafted by the professional staff of the offices of the secretary of
state, the attorney general, and the legal staff for the general assembly for ballot purposes only. The
ballot title will not appear in the Colorado Revised Statutes. The text of the measure that will appear
in the Colorado Revised Statutes below was drafted by the proponents of the initiative. The initiated
measure is included on the ballot as a proposed change to current law because the proponents
gathered the required amount of petition signatures.
Ballot Title:
Shall there be a change to the Colorado Revised Statutes reducing the state income tax rate from
4.63% to 4.55%?
Text of Measure:
Be it enacted by the People of the State of Colorado:
SECTION 1. In Colorado Revised Statutes, 39-22-104, amend (1.7) as follows:
39-22-104. Income tax imposed on individuals, estates, and trusts - single rate - legislative
declaration - definitions - repeal.
(1.7) (a) Except as otherwise provided in section 39-22-627, subject to subsection (2) of this section,
with respect to taxable years commencing on or after January 1, 2000, but before January 1, 2020,
a tax of four and sixty-three one-hundredths percent is imposed on the federal taxable income, as
determined pursuant to section 63 of the internal revenue code, of every individual, estate, and trust.
(b) Except as otherwise provided in section 39-22-627, subject to subsection (2) of this
section, with respect to taxable years commencing on or after January 1, 2020, a tax of
four and fifty-five one-hundredths percent is imposed on the federal taxable income,
as determined pursuant to section 63 of the internal revenue code, of every individual,
estate, and trust.
SECTION 2. In Colorado Revised Statutes, 39-22-301, amend (1)(d)(I)(I); and add (1)(d)(I)(J) as
follows:
39-22-301. Corporate tax imposed. (1) (d) (I) A tax is imposed upon each domestic C corporation
and foreign C corporation doing business in Colorado annually in an amount of the net income of
such C corporation during the year derived from sources within Colorado as set forth in the following
schedule of rates:
(I) Except as otherwise provided in section 39-22-627, for income tax years commencing on or after
January 1, 2000, but before January 1, 2020, four and sixty-three one-hundredths percent of the
Colorado net income;
(J) Except as otherwise provided in section 39-22-627, for income tax years commencing on
or after January 1, 2020, four and fifty-five one-hundredths percent of the Colorado net
income.
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SECTION 3 In Colorado Revised Statutes, 39-22-604, amend (18)(a) introductory portion and (18)(b)
as follows:
39-22-604. Withholding tax - requirement to withhold – tax lien - exemption from lien definitions. (18) (a) Any person who makes a payment for services to any natural person that is not
otherwise subject to state income tax withholding but that requires an information return, including
but not limited to any payment for which internal revenue service form 1099-B, 1099-DIV, 1099-INT,
1099-MISC, 1099-OID, or 1099-PATR, the issuance of any of which allows taxpayer identification
number verification through the taxpayer identification number matching program administered by
the internal revenue service, or any other version of form 1099 is required, shall deduct and withhold
state income tax at the rate of four and sixty-three one-hundredths percent set forth in section 3922-104 or 39-22-301 if the person who performed the services:
(b) Any person other than a natural person and any natural person who in the course of conducting a
trade or business as a sole proprietor makes any payment for services to a natural person that is not
reported on any information return shall deduct and withhold state income tax at the rate of four and
sixty-three one-hundredths percent set forth in section 39-22-104, unless the employer making
payment has a validated taxpayer identification number from the person to whom payment is made.
SECTION 4. Effective date. This act shall take effect upon proclamation by the governor.
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